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A new Anglo-Pakistan financial agreement stipulates 
that between mid-1949 and mid-1950 Pakistan will have 
£17 million transferred from its blocked sterling account 
to a free account, in order to provide £12 million for 
general spending and £5 million to finance imports for 
the resettlement and rehabilitation of refugees. In the 
previous year, £12 million was released—£5 million for 
general spending, £5 million for refugees, and £2 mil- 
lion to augment working balances—and £15 million of 
the free account was used, making £27 million in all. 

Pakistan has indicated that it may require additional 
releases for the current year to meet abnormal expendi- 
ture for the import of food grains, and the United King- 
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United Kingdom Agriculture 


Provisional data on the U.K. acreage of crops and 
grass as of June 3 show some decline in the crop acreage 
compared with June 1948, which is offset by an increase 
in the acreage of grass. Wheat acreage in England and 
Wales has declined from 2.2 million acres last year to 
1.9 million acres. Livestock numbers, with the exception 
of horses, have increased. The total agricultural labor 
force in England, Scotland, and Wales rose from 849,000 
to 852,000. 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, August 20, 1949. 


Irish-Western German Trade 


Under a trade agreement which came into force on 
August 7 and which is valid until June 30, 1950, the 
Republic of Ireland will deliver to the Western Zone of 
Germany goods valued at £812,500 and the Western Zone 
will supply goods valued at £1,305,000. 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, August 20, 1949. 


French Exchange Stabilization Fund 


The Bank of France purchased 7 billion francs of for- 
eign exchange from the Exchange Stabilization Fund be- 


~ tween June 27 and June 30, 7 billion francs in July, and 


9 billion francs in the first two weeks of August. Thus 
the amount of foreign exchange held by the Bank was 
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Pakistan Sterling Balances 





August 25, 1949 


dom has agreed to consider such a request if made. The 
Economist comments that demand for additional releases 
will probably depend largely upon the course of Pakis- 
tan’s balance of payments with India. Last year, Pakis- 
tan received several million pounds sterling from India. 

The final limit to Pakistan’s net drawings on the cen- 
tral reserves of hard currencies will be waived, provided 
Pakistan limits dollar expenditure by about 25 per cent 
as agreed to at the recent London meeting of Common- 
wealth Finance Ministers. Pakistan made net drawings 
of £6 million last year. 


Source: The Economist, London, England, August 20, 
1949. 






raised to 24 billion francs as of August 11. The pur- 
chases were in accordance with the agreement of June 
27, 1949, which allows the Bank of France to purchase 
foreign exchange from the Fund (see this News Survey, 
Vol. II, p. 18). 

The agreement also allows the Bank to grant franc ad- 
vances to the Fund. The first advance was granted at the 
end of July, and 8.5 billion francs was shown on the 
Fund’s balance sheet of July 28, 1949. A second advance 
of 7 billion francs was shown on the balance sheet of 
August 4. These advances are aimed at providing the 
Fund with sufficient working capital in French francs. 
Sources: Agence Economique et Financiére, Paris, 

France, August 5 and 12, 1949; New York 
Herald Tribune, Paris, France, August 19, 1949. 


Exchange Market in Paris 


On August 9 the price of gold on the free market in 
Paris increased 4 per cent and black market quotations 
of foreign currencies, especially dollars, also rose. Since 
then dollar rates on the black market have varied from 
3.70 francs to 3.85; on August 16 the rate quoted was 
3.85. These increases are attributed to rumors concern- 
ing exchange devaluation throughout the world and also 
to recent internal developments in France (see this 
News Survey, Vol. Il, p. 42). The changes cannot be 
accounted for by the balance of payments situation 
which, according to recent data, continues strong. 
Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
August 12, 1949; New York Herald Tribune, 
Paris, France, August 19, 1949. 
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Lifting of French Import Curbs 


The French Government has lifted certain import re- 
strictions in an effort to force down prices of manufac- 
tured goods. The following products may now be im- 
ported in unlimited quantities and without licenses: 
hardware from Denmark, the Netherlands, and Austria; 
cotton yarn and tissues from Belgium, Spain, the Nether- 
lands, Austria, and Italy; and work clothes from Austria, 
the Netherlands, and Italy. In order to offset the short- 
age of vegetables caused by the drought, imports of 6,000 
tons of vegetables from Denmark and the Netherlands 
and 3,000 tons from Italy have been authorized. 

In July the wholesale price index of manufactured 
goods fell to 2070 (prewar average = 100) from the 
peak level of 2159 attained last February. The index of 
wholesale prices of farm products dropped to 1638 from 
the high of 1904 last November. 

Source: The Wall Street Journal, New York, N.Y., Au- 
gust 24, 1949. 


French-Netherlands Trade Agreement 


France and the Netherlands are reported to have 
signed a trade agreement which will extend through 
June 1950. The value of trade covered by the agreement 
is some 30 billion francs (about US$100 million). 
France will send to the Netherlands such products as 
phosphates, potassium, carbonates, timber, combed wool, 
woolen yarn, and iron and steel products. In addition, 
she will send agricultural products, principally wines, 
and finished goods, including pharmaceuticals, dyes, 
perfumes, paper, silk, textiles, rayons and woolens, elec- 
trical machines, and automobiles. 

Source: The Journal of Commerce, New York, N.Y., 
August 22, 1949. 


Switzerland’s Foreign Trade 


Switzerland reported a favorable trade balance of 
Sw fr 11.6 million in July; exports were valued at 
Sw fr 290.1 million and imports at Sw fr 278.5 million. 
This favorable balance is the first reported for any 
month since July 1946. The improvement is attributed 
primarily to a substantial increase in exports to Germany, 
which in July of this year were six times those in July 
1948. 

For the seven months January through July this year, 
Switzerland’s imports totaled Sw fr 2,243 million, against 
Sw fr 3,191 million in the corresponding period last 
year, and exports Sw fr1,928 million, compared with 
Sw fr 1,872 million a year ago. The import price index 
for July was 230 (1938 — 100) and the export price 
index 264. 

Source: Basler Nachrichten, Basel, Switzerland, August 
11, 1949. 
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Portuguese Budget for 1949 


Portugal’s general budget for 1949 estimates ordinary 
receipts at 4,309 million escudos, against 3,888 million 
in 1948, the increase resulting from a slight rise in taxes 
and from tax reform. Extraordinary receipts—or pro- 
ceeds from government loans—are estimated at 1,358 
million escudos, against 1,663 million last year. The 
principal feature of the 1949 budget is a 421 million 
escudo increase in ordinary expenditures, to 4,308 mil- 
lion escudos, chiefly because of an increase of 317 million 
escudos in civil servants’ salaries, as an adjustment for 
increased living costs. 

Extraordinary expenditures of 1,358 million escudos 
are 305 million less than last year. Half of this reduction 
is in military expenditures, and 50 million escudos have 
been cut from the Mozambique investment program. 
The budget of autonomous departments not included 
in the general budget (general deposits, credit, insurance, 
post office, telegraph and telephone service) is expected 
to balance at 926 million escudos. 

The practice of the Portuguese Minister of Finance is 
to underestimate total receipts and to use the surplus of 
actual over estimated receipts to finance extraordinary 
expenditures, especially military expenditures due to war. 
Source: Secretariado Nacional da Informagao, Portugal, 

Lisbon, Portugal, February 28, 1949. 


Greek Import Credits 


The Greek Currency Committee has modified its regu- 
lations on import credits (see this News Survey, Vol. II, 
p. 26). As under the previous regulations, importers, 
upon opening a confirmed credit to pay for prospective 
imports, will be granted a 120 days’ credit equal to 40 
per cent of the value of exchange certificates required 
for any legitimate purchase of foreign exchange from 
banks. When the commodities arrive, importers may be 
given a credit up to 70 per cent of the foreign exchange 
(instead of 40 per cent as in the previous regulation), 
which will become due in 60 days if they reside in Athens 
or Piraeus and in 90 days if their residence is in other 
Greek cities. If the items are to be paid for not through 
a confirmed credit but on presentation of bills of lading 
and other relevant documents, importers may be granted 
a 60 or 90 days’ credit (depending on their residence) 
equal to 35 per cent (instead of 40 per cent) of both the 
required exchange certificates and the foreign exchange. 

Industries and handicraft trades importing parts 
and accessories may, upon the arrival of the commodities, 
be granted a credit equal to 40 per cent of the foreign 
exchange; for their imports of industrial raw materials 
and fuels, the credit granted will be equal to 90 per cent. 
If the payment of such imports is made on presentation 
of bills of lading and other relevant documents, a credit 
equal to 20 per cent of the value of both the required 
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exchange certificates and the foreign exchange may be 
granted for imports of parts and accessories, and a credit 
equal to 45 per cent for imports of industrial raw ma- 
terials and fuel. The term of these credits is fixed by 
the Industrial Credits Committee. The same regulations 
apply to imports paid for through clearing agreements 
or with drawing rights that Greece is assigned under the 
Intra-European Payments Scheme. 


Source: To Vima, Athens, Greece, August 11, 1949. 


Western German-Turkish Trade 
Agreement 


A new trade agreement between the Western Zone of 
Germany and Turkey was concluded after the expiration, 
on June 30, of the previous six months’ agreement. 
Germany is to supply Turkey with goods valued at 
US$48.3 million, while Turkish deliveries (mostly to- 
bacco valued at US$15 million) will amount to US$50.3 
million. The difference of US$2 million will be covered 
by Germany’s drawing rights on Turkey. 
Source: Rhein-Neckar-Zeitung, Heidelberg, 

August 11, 1949. 


Germany, 


MIDDLE EAST 


Middle Eastern Oil 


Oil production in the Middle East in 1956 is expected 
to amount to more than 150 million tons, which is four 
times that in 1946. During the ten-year period, the 
Middle Eastern countries will receive an estimated US$6 
billion in oil company royalties and local expenditures. 
The receipts will be distributed unevenly among the 
countries: Iran, Iraq, Saudi Arabia, and Kuwait will 
receive more than half of the estimated $6 billion, while 
only minor sums arising out of employment on pipe 
lines and refineries will accrue to Syria, Lebanon, Jordan, 
and Israel. 

Source: The Economist, London, England, August 6, 
1949. 


Egyptian Industries 


Egypt’s Ministry of Commerce and Industry recently 
reported that the capital investment in Egyptian indus- 
tries has amounted to £E70 million and the value of their 
product has been estimated at £E168 million. The in- 
dustrial labor force is estimated at 316,000, wages at 
about £E1 million, and the cost of fuel consumption at 
£E5 million. 

The Ministry made certain recommendations for the 
development of these industries. The need for a plan 
to train laborers was stressed. Standardization of pro- 
duction, better grading, and reduction in costs were 
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emphasized in order to strengthen the competitive posi- 
tion of Egyptian industrial production in world markets. 
Source: Al Ahram, Cairo, Egypt, August 12, 1949. 


Oil Developments in Syria and Lebanon 


It has now been officially announced that the new 
Government in Syria will not repudiate the recently 
signed oil agreement with the Trans-Arabian Oil Co. 
The Company has already started work on its projected 
pipeline and refinery and has imported into Lebanon 
more than 4,000 tons of equipment and building ma- 
terials. It is estimated that the whole project will be com- 
pleted by the end of 1950 and will cost about $300 mil- 
lion. According to the agreement, 80 per cent of the 
purchases of local currencies by the Company will be 
made at the official rates (both LS2.20 and LL2.20 = 
US$1), and the balance at the free rates (at present both 
LS3.04 and LL3.04 == US$1). The dollars thus acquired 
by the two countries will be shared equally. 

Sources: L’Observateur, Cairo, Egypt, August 3, 1949; 
Journal du Commerce et de la Marine, Alex- 
andria, Egypt, August 4, 1949; The Washington 
Post, Washington, D.C., August 18, 1949. 


Iraqi Date Exports 


Total date exports from Iraq in 1948/49 are estimated 
at 190,000 tons, compared with 208,000 tons in 1946/47 
and 230,000 tons in 1947/48. The decrease this year 
is attributed to a lower yield. India takes the largest 
amount of Iraqi dates and Britain, Egypt, Pakistan, and 
the United States are next in order of importance. Exports 
to the Arab countries of the Middle East account for 
more than 25 per cent of the total. 


Source: The Iraq Times, Baghdad, Iraq, July 1, 1949. 


FAR EAST 


IBRD Loan to India 


On August 18 the International Bank for Reconstruc- 
tion and Development granted a loan of $34 million to 
India for the reconstruction and development of India’s 
government-owned and operated railways. It will be used 
to finance part of the purchase price of locomotives, 
boilers, and spare parts. The loan is for fifteen years and 
carries an interest rate of 3 per cent plus a commission 
at the rate of 1 per cent. Amortization payments will 
start on August 15, 1950. Of the $34 million, about 
$10 million is earmarked for orders already placed with 
American suppliers and about $17 million will go to 
Canadian suppliers. The loan is the first one granted by 
the International Bank to a member country in Asia. 
Source: International Bank for Reconstruction and 

Development, Press Release, Washington, D.C., 
August 18, 1949. 
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Hong Kong Trade 


Hong Kong exports dropped in April and May below 
the rate of the preceding three months, and imports rose 
at the same time. Total exports during the first five 
months of 1949 were valued at the equivalent of US$186 
million, and imports at US$236 million. There was an 
import surplus of US$34 million with the United States 
during this period. 

Source: Board of Trade Journal, London, England, July 
30, 1949. 


Hong Kong Tung Oil Exports 

Hong Kong tung oil exports totaled 19 million pounds 
in the first four months of 1949, which was 7 per cent 
less than during the same period a year ago. Only 1.1 
million pounds were consigned to the United States, 
compared with 11 million pounds in the comparable 
months of 1948. The lower shipments have been the 
result of the “dumping” investigation in the United 
States. U.S. importers are hesitant to bring in tung oil 
because of the requirement that a bond be posted with 
the authority to cover the possible assessment of a 
“dumping” duty. Larger shipments, therefore, have been 
going to the United Kingdom and other European coun- 
tries. In 1948, 31 per cent of the 83,000 metric tons 
of tung oil exported from China moved through the port 
of Hong Kong. 


Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D.C., August 15, 
1949. 


Taiwan-Japan Sugar Contract 


The Taiwan Sugar Corporation, under the manage- 
ment of the Chinese National Resources Commission, 
recently signed a contract for 50,000 tons of sugar with 
SCAP (Supreme Commander for the Allied Powers) on 
behalf of Japan. The first shipment of 8,500 tons took 
place last month. This consignment is expected to yield 
China US$5 million. This amount, in addition to the 
proceeds from the sales of 100,000 tons earlier this 
year, will enable China to import US$10 million of 
Japanese-made industrial equipment and raw materials. 
Source: Far East Trader, San Francisco, California, 

August 17, 1949. 


Allied-Owned Trademark Rights in Japan 


The Far Eastern Commission at its meeting on July 
28 approved a decision to provide (1) for the restoration 
of Allied-owned trademark rights which were lost as a 
result of the war, and (2) for the protection of Allied 
trademark rights in Japan and elsewhere against infringe- 
ment by the Japanese. 

At the outbreak of hostilities between Japan and the 
Allied countries, all trademark rights in Japan belonging 
to Allied nationals were seized under Japanese wartime 
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laws. Under the policy recently adopted, the registra- 
tions of such rights are to be extended from the date of 
restoration for a period equivalent to the unexpired 
period at the time they were lost. Before the war, the 
Japanese copying of foreign designs and mismarking of 
goods presented a serious problem. Various methods 
misled buyers into purchasing Japanese articles. The new 
policy requires the Japanese Government to prevent 
further registration of trademarks which are confusingly 
similar to well-known foreign marks, and it permits U.N. 
nationals to apply for cancellation of any such marks 
already registered. The policy further provides that 
steps should be taken to assure that goods manufactured 
in Japan are not marked in a way that suggests that they 
are made in other countries, and that export goods are 
not marked so as to misrepresent their quantity, quality, 
or content. 

Source: Far Eastern Commission, Official Press Release, 

Washington, D.C, August 16, 1949. 


Indonesian Exports 
Indonesia achieved a small export surplus during the 
first half of 1949. Exports were valued at the equivalent 
of US$251 million and imports at US$243 million, 
against US$157 million and US$186 million, respectively, 
during the same period last year. 
Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, August 15, 1949. 


UNITED STATES AND CANADA 


Relaxation of U. S. Export Controls 


The United States has recently relaxed export controls 
affecting live cattle, hogs and sheep, and all meat and 
edible meat products. Henceforth, live animals, meat, 
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and edible meat products may be exported in any quan- 
tity and to any destination under general license provi- 
sions. This action is in accord with the policy of relax- 
ing export controls whenever possible. Seasonal increases 
in livestock marketing are expected to result in ample 














































ds supplies. 

w Source: U.S. Department of Commerce, Press Release, 

nt Washington, D. C., August 19, 1949. 

ly 

N. | U. S. Stockpiling Program 

ks On August 16, ECA announced the purchase of about 

at $8.5 million of crude rubber from the United Kingdom. 

ed This rubber, financed from ECA counterpart deposits, is 

wT to be added to U.S. stockpiles. This brings total ECA 

na purchases of rubber from the United Kingdom to 47,000 

ty; long tons. 

ie Source: Economic Cooperation Administration, Press 

was Release, Washington, D. C., August 16, 1949. 
Interest Rate on Treasury Securities 

~ The U.S. Treasury has announced a reduction in the 

ion interest rate on one-year certificates from 114 per cent 

my to 114 per cent, by offering certificates at the lower rate 

_ for refunding 2 per cent bonds due for redemption on 
September 15, 1949. This action reverses an upward 

her- trend in short-term interest rates which began in the 
spring of 1946. 
Source: The Wall Street Journal, New York, N. Y., 

August 23, 1949. 

= U. S. Construction Markets 

rols 

and The Board of Governors of the Federal Reserve System 

neat, reports that the volume of U.S. construction so far in 





1949 has been about the same as a year ago. Recent 
contract awards indicate that construction activity is 
likely to continue expanding in the near future, as it has 
since March. Although private construction in the first 
half of the year was 5 per cent below the same 1948 
period, public construction increased by 25 per cent. 
School and hospital construction is at the highest level 
since the end of the war, and sewerage and water facil- 
ities and highway construction also are high. 
































New housing construction, which had shown a more- 
_ than-seasonal decline after mid-1948, rose subsantially 
, last spring; by June it was only 5.6 per cent below that 

in June 1948. This rise reflects several factors: Building 
| costs are down; there has been a shift to the construction 
of smaller houses; quality has improved; potential buyers 
have become reconciled to a higher level of prices; and 
| the Federal National Mortgage Association has provided 
| a secondary market for mortgages while the Veterans 
| Administration has recently guaranteed a larger number 
of mortgages. 
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According to preliminary figures of the U.S. Depart- 
ment of Labor, new housing starts totaled 549,100 for the 
first 7 months of 1949—4 per cent below starts in the 
same 1948 period. 


Sources: U. S. Department of Labor, Press Release, 
Washington, D. C., August 17, 1949; Board of 
Governors of the Federal Reserve System, 


Federal Reserve Bulletin, Washington, D. C., 
August 1949, 


Canadian Gold Subsidies 


It is expected that subsidies to gold production in 
Canada will have cost Can$l0 million for the first 
year of operations starting June 1948. Gold output in 
1949 is forecast as 15 per cent higher than in 1948. 


Source: The Globe and Mail, Toronto, Canada, August 
16, 1949, 


Canadian Wheat Crop 


Canada’s 1949 wheat crop is officially estimated to be 
391.5 million bushels, which is slightly less than last 
year, and 18.6 million bushels less than the average for 
1939-48, although a larger acreage was seeded. Other 
crops are also estimated to be lower than last year. 
Source: The Globe and Mail, Toronto, Canada, August 

17, 1949, 


LATIN AMERICA 





Exports of Dominican Republic 


Exports of the Dominican Republic in the first half 
of 1949 were valued at US$48.0 million. Most of the 
shipments were raw sugar, valued at $33.7 million. 
Other important exports were cacao beans ($4.1 million), 
green coffee ($3.3 million), leaf tobacco ($1.2 million), 
and roasted coffee ($1.1 million). The major importing 
countries were, in order, Great Britain, the United States, 
Canada, Puerto Rico, and Ceylon. 

In the year 1948 the Dominican Republic had a favor- 
able trade balance of $17.0 million, with exports totaling 
$82.3 million and imports $65.3 million. Among imports, 
machinery held first place, compared with third in 1947. 
The shift was due to the government program of in- 
creased farm mechanization and industrial development. 
Cotton and cotton products, which were first among 
the 1947 imports, dropped to fourth place; food products 
remained in second place; and iron and steel products 
were third in importance among 1948 imports. 
Sources: Dominican Embassy, Dominican Republic, 

Washington, D. C., July 15, 1949; Dominican 
Information Center, Release, New York, N. Y., 
August 1949, 
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IBRD Loan to Colombia 
The Caja de Credito Agrario, Industrial y Minero of 
Colombia has been granted a loan of $5 million by the 
International Bank for Reconstruction and Development, 
to finance the purchase of agricultural machinery. This 
loan, which is guaranteed by the Republic of Colombia, 
is for 7 years with interest of 244 per cent plus a com- 
mission of 1 per cent per year. Semiannual amortization 
payments, designed to retire the loan by maturity on 
November 15, 1956, will begin by May 15, 1952. The 
Government of Colombia has given assurances that it 
will grant high priority to imports of new agricultural 
machinery and of parts and replacements for machinery. 
It is expected that the new equipment will enable Colombia 
to increase farm production and meet the expanding 
domestic demand. Thus imports of foodstuffs may be 
reduced, which should result in savings of hard currency. 
Source: International Bank for Reconstruction and 
Development, Press Release, Washington, D.C., 

August 19, 1949, 


Peru-Argentine Trade Pact 


Peru and Argentina have signed a five-year commercial 
and financial agreement whereby all Peruvian purchases, 
except wheat, will be paid for in British sterling in the 
first two years because of Peru’s shortage of pesos. 
Purchases during that period are not to exceed $6 mil- 
lion annually. In addition to wheat, Peru will buy 
Argentine beef, mutton, and milk cows, and Argentina 
will buy crude petroleum. In 1948 Peru’s exports to the 
Argentine totaled 43.5 million soles (US$6.7 million), or 
4.1 per cent of its total exports; imports were 192.2 
million soles (US$29.4 million), or 17.6 per cent of 
imports. 

Source: The Wall Street Journal, New York, N. Y., 
August 24, 1949, 


Argentina’s Reserves 


According to the report of the Central Bank of Ar- 
gentina for the week ended August 7, reserves of gold 
and foreign exchange amounted to 1,959 million pesos; 
this was a decline of more than 100 million pesos in the 
first week of the month. At the end of 1948 Argentina’s 
reserves were recorded as 2,425 million pesos. Also in 
the first week in August, note circulation totaled 8,318 
million pesos and total sight liabilities 8,976 million 
pesos. 

Source: The Financial Times, London, England, August 
19, 1949. 


OTHER COUNTRIES 
Australia’s Dollar Deficit 


The Prime Minister of Australia stated, in a discussion 
of the rise in petrol consumption which followed de- 
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rationing in June, that Australia’s dollar deficit was 
US$70 million a year, compared with US$190 million 
two years ago. 

Source: The Times, London, England, August 17, 1949. 


Australian Rayon Factory 


Courtaulds Limited, a British firm, is to establish a 
rayon factory in Australia. The initial investment will 
be £A35 million. The factory will rely on Scandinavian 
wood pulp and will manufacture tire cord and rayon 
yarns. 

Source: The Times, London, England, August 15, 1949. 


New Zealand Budget 


The New Zealand 1949-50 budget estimates consoli- 
dated fund revenue at £121.4 million, against £121.5 
million last year, and expenditure at £120.7 million. The 
estimated surplus of £0.7 million is £1.9 million lower 
than that last year. The only tax reduction was a small 
remission of the amusement tax. Since the referendum 
approving compulsory military training, the government 
has been extending defense preparations. Defense ex- 
penditure is estimated at £10.7 million against £9.0 
million last year, and is expected to rise to £17.3 million 
when the full scheme is in operation, which will take 
three to four years. Expenditure on social services was 
also increased. 

The budget gives the government views on the dollar 
problem and states that special measures will be taken 
to increase exports to the United States and Canada. 
At present, New Zealand is losing dollars through opera- 
tions in free sterling markets by dealers in other countries. 
It is also stated that consideration is to be given to 
borrowing dollars to finance essential imports, particu- 
larly for investment. Payments to all countries (about 
£163 million) are estimated at slightly in excess of over- 
seas earnings in 1949. Both the value and the volume of 
New Zealand’s trade are stated to be still rising. 


Source: The Times, London, England, August 19, 1949. 


Trade of French Overseas Territories 


Total exports of French Overseas Territories in 1948 
were equivalent to US$442 million, and imports were 
US$656 million, against $402 million and $604 million, 
respectively, in 1947. (All the value figures given here 
are in 1938 dollars.) Thus the trade deficit was increased 
from $202 million to $214 million. The over-all trade 


year. Imports from the franc area (mostly Metropolitan 
France) increased from 59 per cent to.72 per cent of the 
territories’ total imports (or from $356 million to $472 
million) ; the relative share of exports to this area re 
mained at 83 per cent of the total, although the value 
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” increased from $332 million to $367 million. In 1948, 
“ as in 1947, roughly 70 per cent of imports were paid for 
with exports, the gap being covered by resources provided 
» by France. 
Some significant changes occurred in the trade with 
foreign countries. Imports from the sterling area increased 
1a to 22 per cent of total imports from countries outside the 
will franc area, against 19 per cent in 1947; exports remained 
ian substantially the same as in the earlier year. The im- 
yon portant feature of the trade with the sterling area was 
that 1948 exports nearly paid for imports, whereas those 
49. of 1947 paid for only 77 per cent of total imports. The 
major change in the trade with foreign countries was a 
large reduction in the share of imports from the dollar 
scli- area—from 60 per cent to 46 per cent. Meanwhile, ex- 
215 ports to this area rose a little, from 14 per cent to 16 
The [| percent. As a result, exports to the dollar zone paid for 
ower 15 per cent of imports from that zone, against 8 per cent 
mall last year. The share of imports from other monetary 
\dum areas increased from 21 to 32 per cent, while exports 
ment to these areas declined from 34 to 33 per cent. Exports 
e ex- fF to these other areas therefore paid for only 42 per cent of 
£9.0 | imports, against 57 per cent in 1947. 
illion The deficit of the French Overseas Territories (includ- 
take ing service transactions as well as merchandise trade) 
s was | constitutes a significant part of the over-all deficit of the 
French Union (i.e., Metropolitan France and the Over- 
dollar “ee , 
taken °° Territories). It amounted in 1948 to more than 
snada, | 10 per cent of the Union’s deficit. Moreover, it consisted 
opera- largely of a deficit with the dollar area, 
intries. | Source: Supplement to Bulletin Mensuel de Statistique 
ven to d’Outre-Mer, Paris, France, July 1949. 
articu- 
(about 
f over: | South African Reserves 
ume of " 
South African reserves declined £3 million in the 
), 1949. week ended August 12, as gold holdings fell to £34.9 mil- 
lion and foreign exchange holdings to £0.6 million. For 
the fourth consecutive week, the Union did not make 
Ss any drawing on the sterling proceeds of the gold loan, 
in 1948) of which £15 million remains. 
ts wer’) Source: The Times, London, England, August 19, 1949. 
million, | 
yen here | 
ncreased | South African Exports 
all trade | 
receding} Exports by the Union of South Africa during the first 
ropolitan + half of 1949, at £60.9 million, were £3.4 million higher 
nt of the 4 than during the same period of 1948. 
) to $4729) Source: Union of South Africa Government Information 
area TC Office, South Africa Reports, New York, N. Y., 
the value} 








August 18, 1949. 
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South African Import Control 


The Government of the Union of South Africa is 
considering the application of the principle of conditional 
purchases of foreign goods in a group of highly selected 
commodities. This principle is already the basis of a 
new whisky deal. The Treasury is working out details 
whereby whisky imports will be restored on the condition 
that United Kingdom exporters will invest their sterling 
receipts in Union Government securities. 


Sources: The Times, London, England, August 11, 
1949; Union of South Africa Government In- 
formation Office, South Africa Reports, New 
York, N. Y., August 18, 1949. 


Southern Rhodesian Dollar Surplus 


The Southern Rhodesian Government has decided to 
limit the country’s dollar expenditure during the twelve 
months ending June 30, 1950 to a total of US$10 mil- 
lion, although. dollar earnings are estimated at about 
US$25 million. The effects of these cuts in imports will 
probably be offset by additional imports from the sterling 
area, notably Australia. 


Source: The Times, London, England, August 19,1949, 


Surinam Gold Trade 


Beginning August 20, inland trading in gold in 
Surinam will be freed from wartime restrictions. Up to 
now gold miners have had to deliver their gold at fixed 
prices to the Foreign Exchange Commission. In order 


to stimulate gold production, this war measure has been 
revoked. 


Source: The Financial Times, London, England, August 
20, 1949, 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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This publication, the first in a series to be published by the Fund, consists of two sections: 


Part I 


describes in detail the underlying principles of the balance of payments and the nature of the statistics. 
It also presents an extensive discussion of the concept of compensatory official financing. This is a new 


method of presenting balance of payments information in a form most effective for the study of interna- 
tional exchange problems. 


Part Il 


presents balance of payments statements for two regions, Europe and Latin America, and for 51 coun- 
tries. In general, the data cover the years 1938, 1946, and 1947; preliminary data for 1948 are given where 


available. The data are presented according to a form which makes possible country-by-country compar- 
isons. In addition, for most of the countries the data are grouped to show the compensatory official financ- 
ing. Detailed information is given of the manner in which the estimates were derived. 


Some data supplementary to the balance of payments are also presented. For example, the available in- 
formation on a country’s creditor-debtor position is shown in many instances. For a number of countries, 
special attempts have been made to present a regional classification of the balance of payments; enough ma- 
terial of this nature is given to permit some study of worldwide payments patterns. 


383 Pages. Price: $5.00 bound in library buckram, $4.00 paper bound 


Send orders to 
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1818 H Street, N. W. Washington 25, D. C. 





